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Important Notes

I. The Board of Directors, the Supervisory Committee and the Directors, Supervisors
and senior management of the Company guarantee the truthfulness, accuracy
and completeness of the contents of the annual report, and that there are no false
records, misleading statements or material omissions, and that they shall bear
individual and joint legal liabilities.

I1. All directors of the Company attended the Board meeting.

III. Xinyong Zhonghe Accounting Firm (Special General Partnership) has issued a standard

unqualified audit report for the Company.

Fourth, the head of the company Ding Mu, the person in charge of accounting work
Zhong Danfang and the head of the accounting organization (accounting
supervisor) Zhao Libo statement: to ensure that the annual report of the financial

report is true, accurate and complete.

V. Proposals for profit distribution or capitalization of provident fund for the reporting

period adopted by resolution of the Board of Directors

The Company intends to distribute a cash dividend of RMB2.8 (including tax) per 10 shares to all
shareholders based on the total share capital registered on the share registration date of the
implementation of the equity distribution; based on the total share capital of the Company of 800
million shares on December 31, 2022, the total cash dividend to be distributed will be RMB224
million (including tax); the remaining unappropriated profits will be carried forward to future years,
and there will be no stock dividend this time, and no conversion of capital reserves to share
capital. If there is any change in the total number of shares of the Company before the share
registration date for the implementation of the equity distribution, it is proposed to keep the
distribution ratio per share unchanged and adjust the total amount of distribution accordingly. The
proposal is subject to the approval of the shareholders' meeting before implementation.

VI. Statement of risks of forward-looking statements

~Applicable oNot applicable

This report involves forward-looking statements on future development strategies, business
development, business plans, financial position and other forward-looking statements are based
on information and data currently available to make estimates or predictions for the future, does
not constitute the company's substantive commitments to investors, investors and related parties
should maintain sufficient risk awareness, and should understand the differences between plans,

predictions and commitments, investors should pay attention to the investment Investors are
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advised to pay attention to the investmentf&ks.

VII. Whether there is any non-operational appropriation of funds by controlling
shareholders and other related parties

clogged

VIII, Whether there is any violation of the
prescribed decision-making procedures for the

provision of external guarantees No

IX, Whether more than half of the directors are unable to guarantee the
truthfulness, accuracy and completeness of the annual report disclosed by the

company No
X.  Significant Risk Warning

Please refer to Section 111.VI(4"* Possible Risks" for a detailed description of the risks in this

report. XI. Other

oApplicable vNot Applicable
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Section l. Interpretation

I. Interpretation
In this report, unless the context otherwise requires, the following terms have the meanings set forth below:

Interpretation of commonly used words

China securities regulatory | point| China Securities Regulatory Commission (CSRC)
commission CSRC at or

to
the Shanghai Stock point| Shanghai Stock Exchange (SSE)
Exchange (SSE) ator
to
Companies Act point| Company Law of the People's Republic of China
ator
to
Securities Act point| Securities Law of the People's Republic of China
ator
to
Articles of Association point| Articles of Association of Triangle Tire Co.
ator
to
The Company, Our point| Triangle Tire Co.
Company, Triangle Tire ator
to
Triangle Group, Controlling | point| Triangle Group Limited
Shareholder ator
to

China National Heavy Duty | point| China National Heavy Duty Vehicle Group Corporation and its
Truck Corporation (CNHDC) at or | subsidiaries
fo

Xin Tai do

at or
to

I. Corporate information

Kinyaisg pasfeeioféhiesiropanyoint| Weiha| Xiapgig TiresSiment Co.

DHites@abbreviation of the ¢éirPany knobby tire

anmn name of the company 1o i frlsmnln h/rn co Itd
éBB’r'é’“%’t‘ué’H T 8'0mpan3 8‘1‘"“ igneia THRGEI SRRt Co-
name

to

hEGRLEfREsentative of the CopRaMY eihal SHEAJERTAGEStment Co
I1. Contact person and costddtiinformation

cnr\rnfar\l to Securities
flourishing point Trlan%@{ggpaal Huasheng Tire Co. Representative
name and surname ZHrY Danfang Yu Yuanzhong (1948-),
to Taiwanese nnllhmnn prlmn
Hua'an prefecture level city| | point| Triangle (Weihai) Huaan Logig{igsi&&r 1997 1998
EbrBRE % dress N&58'Qingdao Middle Road, Weihai, |No.56 Qingdao Middle Road,
ShdRddng Province, China Weihai, thndnnn Province,
Warda (name) point| Triangle (Weihai) Huada Tire &ﬁmdltlonlng Co.
telephones 063195305527 0631-5305527
elex 063%-5319950 0631-5319950
A S dress (48BN RS h . OrPoratiom e e Ry BB R 25 eee ang
TUaLT uT LIA~AYIN 1] I\Jl\lv‘y raurmront \.IUIII'.JUII
ITI. Basic information to

BBmMEaRy Giiiled addressPOINt | TraNgIR B ERTARABNMERIE RELG A divayang Rubber

4 T
Historical changes in t ‘é"ESFn%;%‘r’fys'c“”” o pRERDRT ComPany

-Zﬂ’

%ﬂﬁrﬁQMIEbb po:nt Tlriar\g =Y Tlrn r‘r\rhnrohnn \I\Inlhol |—|| IQVIY\ R |bhnr an\hnoln

Company Office Address at or BranchN?o?ﬁongdao Middle Road Weihai
Postal code of the company's ¢ffice 264200

a\L
~IJ
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Company Website

www.triangle.com.cn

e-mail address

jagc@triangle.com.cn

IV. Information disclosure and availability

annual report

Name and website of the media
where the company discloses its

Shanghai Securities News China Securities Journal
Securities Daily Securities Times

report

Website of the stock exchange where
the company discloses its annual

Wwww.sse.com.cn

report is filed

Place where the company's annual

Office of the Board of Directors of the Company

V. Brief description of the company's stock

Company
stock profile

Stock Type stock exchange | stock short form stock Stock name
code before change
(computi
ng)
A-share Shanghai Stock knobby tire 601163 inapplicable
Exchange
(SSE)

VI. Other relevant information

Accounting firms
engaged by the

WANRANJ(OR ACCOQUNTING DATA

ANPFINANCIAL

EORTHERECEN
PO R REGEDN

name (of a thing)

Xinyong Zhonghe Accounting Firm (Special General

Partnership)

business address

9/F, Block A, Fuhua Building, No. 8 Chaoyangmen North
Street, Dongcheng District, Beijing, China

INBTEATERS ory
55euiant

Li Rongkun, Yan Jin

YEARS (I) Major
data

accounting

Unit: Yuan Currency: RMB

Increase
Key accounting 2022 2021 in the 2020
data curr.ent
period
over the
same
period of
the
previous
year
Less (%)
revenues 9,220,123,780.56 | 8,954,386,534.49 297 | 8,535,343,968.60
Attributable to 737,641,851.18 600,406,918.38 22.86 | 1,059,895,107.87
shares of listed
companies
East's net profit
Attributable to 541,942,301.61 388,121,923.94 39.63 895,719,503.34

shareholders of
listed companies
net of non-

recurring
Net profit for profit
and loss
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(ii) Key financial indicators

Main financial indicators 2022 2021 Increase/decrease in the 2020
current period over the
same period of the
previous year (%)

Basic earnings per share ($/share) 0.92 0.75 22.67 1.32
Diluted earnings per share ($/share) 0.92 0.75 22.67 1.32
Basic earnings per share after 0.68 0.49 38.78 1.12
extraordinary gains and losses

($/share)

Weighted average return on net 6.46 5.46 1.00 percentage point | 10.13
assets (%) increase
Weighted average net assets after 475 3.53 Increase of 1.22 | 8.56

extraordinary gains and losses

_ : percentage points
Yield on production (%)

Description of the Company's principal accounting data and financial indicators for the previous three
years at the end of the reporting period
~Applicable oNot applicable

7/262



Annual Report

2022

1. Net profit attributable to shareholders of the listed company after extraordinary gains and losses
and basic earnings per share after extraordinary gains and losses increased significantly, mainly
due to the impact of higher sales prices, increased proportion of exports and a larger increase in
export gross profit margin.
2. The increase in net cash flows from operating activities was mainly due to the impact of the
increase in cash received from the sale of goods and the decrease in cash paid for the purchase of
goods during the period.

VIII. Differences in accounting data under domestic and foreign accounting standards

(i) Difference between net profit and net assets attributable to shareholders of the
listed company in financial reports disclosed in accordance with both IAS and
PRC accounting standards

oApplicable vNot Applicable

(ii) Difference in net profit and net assets attributable to shareholders of the listed
company between financial reports disclosed in accordance with overseas
accounting standards and those disclosed in accordance with PRC accounting
standards at the same time

oApplicable vNot Applicable

(iii) A description of the differences between domestic and foreign accounting standards:
tApplicable vNot Applicable

IX. Key Financial Data by Quarter 2022

Unit: Yuan Currency: RMB
first quarter second third quarter fourth quarter
(of financial quarter (of (of financial (of financial
year) financial year) year)
(January- year) (July- (October-
March) (April-June) September) December)
revenues 1,850,972,794.56 | 2,425,822,416.38 | 2,527,713,745.82 | 2,415,614,823.80
Altributable to 58,424,631.50 |  158,695,354.03 |  253,082,266.24 |  267,439,599.41
listed companies
Net profit to
shareholders
Net income

elfirianien ofifferences hotweprngiuarterhsdedg agg dat
shapeheldse 9fN t applicable

the listed

Hnktems anda

ounts of non-rec

sXvaphitiade ONot applicable

gains and

urring gains and 1

s frogyflisgipsed per

pDSSes

Uni

odicyeporty 31646

> Yuan Curre

losses
marg!

-recurrinJ] profit and

2022 /

Amount Note (i

applicable)

2021 AmoGM

W

2020 Amount

ncy:

operriggitems

105,628,507_19

300,433, 4586)

7

414 ,066,806.10

576,874 .050.28

fivities
%cms ahn losses
ash flow

on

See

aptinn

disposal of non-current

[«
IOUUUTT

XVINL73

assets "Gain on

Disposal of
Assets""
74 "Non-
Operating
Income*’
and 75
hjon-
Operating
Income" for
details.
Expenditures

-10,310,556.09 52,135.53 80,220.76
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increase or decrease VI1.68
"Income
from
investme
nts" and
70 "Fair
value
changes
Benefits**
Debt restructuring gains and See
losses 525,687.49 | section 7,925,801.81 277,964.50
X.VIl.68,
"Voting", for
details.
capital gains"
Except for the effective
hedging business related to
the Company's normal
operations, gains and losses
from changes n i value of -8,941,951.38 |-23,113,845.81
financial assets held for
trading, derivative financial
assets, financial
liabilities held for
trading, derivative financial
liabilities and other debt
investments are recognized
in profit or loss.
Investment income from
capitalization
Transfer of provision for
impairment of receivables 3,254,202.09 1,897,968.79
and contract assets
individually tested for
impairment
classifier for a chapter in
old Chinese fictional
novels
Non-operating income For details,
and expenses other than please
those listed above refer to
-1,348,667.14 | Section -2,276,497.24 | -8,807,318.65
X.\VIl.e7
"Other
gains", 74
"Non-
operating
income"
and 75
"Non-
operating
income”.

Expenditures
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Less: Income tax effect 36,217,716.66 37,198,338.67 29,034,318.49
Effect of minority 20,224.88 4,158.85 89,034.68
interests

(after tax)

add 195,699,549.57 212,284,994.44 | 164,175,604.53
up
the
total

For the Company's non-recurring gains and losses as defined in "Interpretative Announcement No. 1 on

Information Disclosure by Companies Issuing Public Securities - Non-recurring Gains and Losses".
Recurring profit and loss items, as well as items that define non-recurring profit and loss items
listed in "Interpretative Announcement No. 1 on Information Disclosure of Companies Issuing
Public Securities - Non-Recurring Profit and Loss" as recurring profit and loss items, shall be
explained.

oApplicable vNot Applicable

xi, Items measured using fair value

~Applicable oNot applicable
Unit: Yuan Currency: RMB

. . . ) Profit for the
Project name Opening Closing Current period period
balance balance changes Amount of
impact
Financial assets held for 619,792.32 386,494.08 -233,298.24 | -233,298.24
trading - equities
Receivables 526,647,102.13 | 408,537,649.45 | -118,109,452.68
financing - bank
commitments
cashier's check
Receivables 289,158,908.54 | 368,078,000.40 78,919,091.86
financing - out-of-
company
Trade receivables
Investments in other 50,000,000.00 50,000,000.00
equity instruments
add 866,425,802.99 | 827,002,143.93 | -39,423,659.06 | -233,298.24
up
the
total
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XII. Other
oApplicable vNot Applicable
Section lll. Management discussion and analysis

I. Discussion and analysis of operations

In 2022, the international situation will be turbulent, and the domestic economy will face the
triple pressure of demand contraction, supply shock and weakening expectations. In the face of the
complicated and severe economic situation and market environment, the Company, under the
leadership of the Board of Directors, overcame the difficulties, scientifically coordinated the
production and operation, and pushed forward the high-quality and sustainable development of
the Company. The annual operating revenue continued to grow, operating profit rebounded
against the trend, and the operating situation showed a favorable development trend.

(i) Performance overview

In 2022, the company will produce 22,481, 600 tires of various types, a year-on-year decrease of

10.22%, with a capacity utilization rate of approximately 83.63%; sales of
222.121 million articles, down 7.59% year-on-year; realized operating income of RMB9.220 billion, up
2.97% year-on-year; realized operating profit of RMB833 million and net profit attributable to
owners of the parent company of RMB738 million, up 22.86% year-on-year. Main influencing
factors:

1, originating from the strong support of the brand influence of triangle tires, as well as the
impact of high raw material prices, the rise of the dollar exchange rate and other factors, the
company's tire product prices rose in 2022, supporting the company's operating income and
sales profit double growth.

2, domestic and foreign trade market demand changes, the company actively adjust the
market structure and product structure, commercial vehicle tires, giant tires exports increased
substantially, higher value-added engineering tires, giant tires to contribute to better sales profits,
export benefits of overall growth.

(i) Market performance

In 2022, domestic demand, consumption and transportation were sluggish, and the company's
domestic sales were affected by shrinking demand from the downstream automobile and
construction machinery industries and poor logistics, with sales declining by 16.7% year-on-year;
the company's domestic sales of radial engineering tires increased by 20.9%, driven by the
growth of exports of loaders and the growth of domestic mining dump trucks.

2022 international shipping rates fell rapidly, but under the influence of geopolitical conflicts,
high inflation, and tightening of monetary policy by central banks of major developed countries,
global economic growth slowed down, and trade and demand weakened; the company relied on
the brand advantage in overseas countries, and ensured the stable development of exports
through diversified promotion of new products, multi-brand channels, and optimization of the
product mix, and other measures, and the annual export sales of tires were the same as the The
export sales of tires for the whole year was the same as that of the previous year. Influenced by
the global economic order adjustment, the company exported to the CIS countries, Central and
South America and Middle East Africa and other regions of the sales volume showed a year-on-
year growth trend; commercial vehicle tires and giant tires export growth is obvious, giant tires
increased by more than 30%.

(iii) Branding

In 2022, the company will continue to place advertisements for high-speed railways in China,
basically covering the core trunk lines of the national high-speed railways network and running
through 28 provinces, cities and autonomous regions in China; the company's aviation radial tires,
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low rolling resistance tires for new ene§y2vehicles, quiet tires, as well as high-performance
winter tires and high-end off-road caravan tires appeared in the 2022 World Congress of Industrial
Design, which gained a high degree of attention; in the international market, it participated in the
Bologna International Auto Parts Exhibition in Italy, the International Cologne Tire Exhibition in
Germany, the British Quarry and Mining Exhibition, etc. The brand influence of Triangle Tire was
further enhanced. In the international market, the company participated in the Bologna International
Auto Parts Exhibition in Italy, the Cologne International Tire Exhibition in Germany, the BMW
International Exhibition for Construction Machinery in Germany, and the Quarry and Mining
Exhibition in the UK, etc. The influence of the brand of Triangle Tire has been further enhanced,
and the new products have gained extensive market promotion and favor.

(iv) R&D

innovation 1.

Product

innovation

Continuously optimizing the product structure and promoting performance upgrading, 158 new

products were launched during the reporting period to meet the differentiated market demand.

(1) Commercial vehicle tires focus on the development of ultra-low rolling resistance
products, improve the new energy bus and long-distance special products, and promote product
matching projects. The new generation of ultra-low rolling resistance products have a rolling
resistance coefficient of 4.0 or less, which meets the requirements of EU Class A. The company
has optimized and improved the performance of traditional fuel models such as Heavy Duty Truck,
FAW, Sany, Wuzheng, etc., and launched new products; and developed explosion-proof
products for mining areas and medium and long-distance products. In terms of new energy
products, the company has conducted product matching studies with domestic OEMs such as
Sany and Yutong to meet the requirements of lightweight tires and low rolling resistance;
Suzhou Kinglong small-sized electric buses, Yutong 8-meter new energy buses, and Xiamen
Kinglong long-distance buses have been supplied in large quantities.

(2) The new generation of ultra-high-performance passenger car tires and quiet and
comfortable tires have been introduced to the market. New products in dry and wet braking
performance, handiing performance, fuel economy and comfort and other aspects of the comprehensive
improvement and development, suitable for new energy (electric) vehicles special products, ultra-quiet
tires and self-repairing tires for the market for promotion and application. Zhengzhou Nissan,
Jiangling, SAIC-GM-Wuling, Wuling Industry, BAIC Qingdao, Geely and other supporting projects
to achieve mass production and supply; in addition, the company has successfully entered the
supplier system of South Korea's Hyundai Kia and obtained the Hyundai fixed-point development
projects.

(3) Engineering tires focus on the domestic wide-body dump trucks developed a new
mining truck products, product performance; giant engineering radial tire new generation of
products fully launched in the international market; LINGONG, Doosan, Caterpillar loader
supporting projects batch supply; according to Sany Crane
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The new generation of high-speed tires developed to meet the demand of high-speed
engineering tires breaks the bottleneck of high-speed performance. With excellent product quality
and satisfactory and efficient service, the company was awarded **Supplier Excellence
Recognition™™ k>ys Caterpillar in 2022.

(4) Special tires have completed and supplied tires for railroad girder trucks, special
transport vehicles, all-wheel-drive off-road vehicles, off-road caravans, pavers and other tire
supporting projects.

2, new technology, new materials, new process innovation

During the reporting period, we continued to enhance the R&D, innovation and application of
new designs, materials and processes, and promoted carbon reduction from technological
design. The lightweight and high performance of passenger car tires were fully promoted; the
application scope of sustainable raw materials, such as thermally cracked carbon black, recycled
rubber and green/bio-based materials, was gradually increased to realize the industrial
application of sustainable raw materials in tires; the direct-pressure vulcanization technology was
further improved to effectively reduce energy consumption, and the technical conditions for
industrialization were met; and simulation analysis was deepened in product development to
shorten the product development cycle, improve development efficiency and save testing costs.
The application of simulation analysis in product development has been deepened to shorten the
product development cycle, improve the development efficiency and save the testing cost. During
the reporting period, the design and development of the first polyurethane tire (non-pneumatic
tire) and low-speed vehicle test were completed.

In FY2022, the company will preside over the formulation of one national standard and participate in the

formulation of nine national standards, two industry standards and two group standards.

The company has been authorized 188 patents, including 5 invention patents, 149 utility model
patents and 34 design patents, and the technological innovation achievements have hit a record
high again.

3. Aviation Tire Project

The company's aviation tire business segment has established quality management system
according to the requirements of civil aviation regulations, and carried out trial operation and
improvement in combination with the product trial production process. 4 products of C919 and A320
main front tires have applied for CTSOA and received acceptance by the bureau, and completed
the review of the system documents and approval of the type data. 2022 the company's **C919
Aviation Radial Tire" for the domestic aircraft won the Fourth Governor's Cup Industrial Design
Competition Award in Shandong Province. In 2022, the company's "C919 Airline Radial Tire for
Domestic Large Aircraft®™ won the Gold Prize of the Fourth **Governor's Cup™® Industrial
Design Competition «©¥ Shandong Province.

(v) Deep integration of the two

In order to improve the operational efficiency of the enterprise, during the reporting period, the
company deeply promoted the deep integration of the two, and implemented a series of
informatization system construction projects focusing on the digital transformation of the technology
research and development, production and manufacturing, and marketing system, intelligent decision-
making, etc. These projects included the launch of the IT infrastructure renovation and upgrading
project, optimization and upgrading of the systems such as MES, EAM, WMS, PLM, and barcode, CRM,
and tire warranty, and the online ELMA, HR system, and mold management system. In 2022, new
achievements were made in software development, four computer software copyrights were obtained;
five informationization construction achievements were selected as pilot demonstration benchmark
projects in Shandong Province: * *High-performance Commercial Vehicle Tire Intelligent Factory®*
project was selected as the list of intelligent factories in Shandong Province, The "High-
performance Commercial Vehicle Tire Digital Factory based on Internet of Things®™ project was
selected as a key poedfordigital transformation of Shandong Province manufacturing industry,and
the""Comprehensive Enhancement of Intelligent Manufacturing of Commercial Vehicle Tires®*
project was selected as a key project of Digital Economy in Shandong Province in 2022, a key project
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of Industrial Internet Benchmark Factory in 8R23ndong Province, and one of the first batch of pilot
demonstration projects in Shandong Province. The project of "Comprehensive Enhancement of
Intelligent Manufacturing of Commercial Vehicle Tires" was selected as one of the key projects of
digital economy in Shandong Province in 2022, the benchmark factory of industrial internet in
Shandong Province, and the first batch of DCMM standardization pilot enterprises in Shandong
Province.

(vi) Green and low-carbon construction

During the reporting period, Huamao, Huayang, Huada and other production bases carried out
automation transformation, fill-in, control system upgrading and optimization of some equipment
with the goal of "improving quality and efficiency, reducing carbon dioxide and safety",
reducing staff and increasing efficiency, further improving safety standards, automation level and
production efficiency, and lowering equipment maintenance costs, energy consumption and labor
intensity. Labor intensity; update the governance equipment, the use of new environmental
protection processes, energy saving and new technologies to implement air cleaning and standardization of
govemance, further improve the production and operation environment, to ensure the suitability of the
surrounding regional environment. The company has completed the construction of green product
certification factory assurance system, selected the national 2022 green manufacturing list - green
factories, and was awarded the provincial green factory in Shandong Province and the advanced
unit of comprehensive utilization of resources in Shandong Province.

II. Industry in which the company operated during the reporting period

(i) Tire industry in general

2022, by the domestic economic downturn, logistics, supply chain disruption and changes in
the external environment and other factors, the domestic tire enterprise production, sales and other
business activities have been seriously affected. At the beginning of the year, logistics and
transportation block, raw materials and energy prices rose sharply, the domestic market seriously
shrink; into the second quarter, the Russian-Ukrainian conflict and supply chain disruptions and
other factors such as the impact of the expected downward pressure on the economy; along with
the state has introduced a package of stabilizing the economy the effect of the policy measures
gradually appear, as well as the domestic and foreign logistics environment is gradually
improving the production and operation of the tire industry, there have been positive changes.
2023, the State Efforts to promote high-quality development, the implementation of the strategy of
expanding domestic demand and deepening the supply-side structural reforms organically
combined to achieve effective improvement in quality and reasonable growth in quantity, the tire
industry opportunities and challenges exist.

Data from the National Bureau of Statistics showed that China's output of rubber tire outer
tires (including motorcycle and other tires) was 856 million in 2022, down 4.8% year-on-year.
According to the statistics of Tire Branch of China Rubber Industry Association, China's output of
automobile tires in 2022 will be approximately 667 million, down 4.3% year-on-year; among them,
the output of all-steel radial tires will be approximately 124 million, down 11.4% year-on-year; the
output of semi-steel radial tires will be approximately 511 million, down 1.2% year-on-year, and
the radialization rate will reach 95.2%.

Data from the General Administration of Customs shows that the total export volume of
China's comprehensive automobile outer tires in 2022 grew steadily, with an export weight of 7.106
million tons, up 5.8% year-on-year, and a total export volume of $18.04 billion, up 13.9% year-on-
year. Among them, new inflatable tires for passenger cars or freight motor vehicles
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Pneumatic rubber tire growth, export weight increased by 7.1% year-on-year, the amount of year-
on-year growth of 14.6%; motorized minibus with new pneumatic rubber tires to maintain a small
increase in export weight increased by 3.2% year-on-year, the amount of year-on-year growth of
10.1%; engineering tires and giant engineering tires export hot, export weight increased by 30.7%
year-on-year, the amount of year-on-year growth of 50.6%.

(ii) Major upstream raw materials

Tire main raw material market prices 2021 rose sharply after the first half of 2022 most of the
raw material prices continue to run high, followed by a gradual pullback and high shock, of which
natural rubber, ordinary synthetic rubber, steel cord throughout the year the market price change
is not significant, carbon black rose 20% year-on-year or so, the special synthetic rubber and the
main chemical powders year-on-year there are also varying degrees of increase. The main raw
material market price trends:

1. Natural rubber
SICOM TSR20 K SAH5 i & 231 1%
2100

1600 m._q_‘
—

1100

18 2A 38 48 sA eA 7A 8A 98 10A 118 121

—20214F —20224F By, ET/M
Source: Singapore
Exchange 2.
Synthetic Rubber
N T #2f (BR9O0OD THIAf#%
16000
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(iii) Downstream automobile and construction machinery industry

Automobile and construction machinery industry is the tire industry's downstream industries,
mainly including commercial vehicles, passenger cars, construction machinery and other fields.
Automobile and construction machinery production and sales support the tire supporting market
demand, automobiles and various types of construction vehicle ownership support the huge tire
replacement market demand.

According to China Association of Automobile Manufacturers (CAAM), China's automobile
production and sales in 2022 will be completed at 27.021 million units and 26.864 million units,
respectively, with year-on-year growth of 3.4% and 2.1%.

Affected by the demand overdraft under the previous environmental protection and overload control
policies, production and life restrictions, high oil prices, the overall demand for the commercial vehicle
market slowed down in 2022, and the annual production and sales were completed at 3,185,000
and 3,300,000 respectively, down 31.9% and 31.2% year-on-year, respectively.

Benefited from the purchase tax cut in half and other policies to promote consumption and
the rapid growth of new energy vehicles, in 2022, the domestic production of passenger cars
23.836 million units, an increase of 11.2% year-on-year; sales of 23.563 million units, an increase of
9.5% year-on-year; exports of 2.529 million units, an increase of 56.7% year-on-year; new energy
vehicle sales of more than 6.887 million units, an increase of 93.4% year-on-year! The annual sales
of new energy vehicles exceeded 6.887 million units, a year-on-year increase of 93.4%.
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Source: China Association of Automobile Manufacturers
According to the statistics of the Ministry of Public Security, by the end of 2022, the total
number of automobiles in the country had reached 319 million, an increase of 17.52 million, or 5.81%,
compared with 2021; among them, the number of new-energy automobiles in the country had
reached 13.1 million, or 4.10% of the total number of automobiles, and the number of scrapped
vehicles had increased by 5.26 million, or 67.13%, compared with that of 2021, after deducting
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scrapping and canceling the sale of new-e&etgy automobiles. In 2022, 5.35 million new energy
vehicles will be newly registered nationwide, accounting for 23.05% of the total number of newly
registered vehicles, an increase of 2.4 million vehicles or 81.48% compared with the previous year.
The number of newly registered new energy vehicles will increase from 1.07 million in 2018 to
5.35 million in 2022, showing high growth.

In 2022, the market demand of domestic construction machinery industry declined, product sales fell

back, and the industry operated in a downward trend. According to China Engineering
According to the Machinery Industry Association, the total sales volume of loaders by loader
manufacturers in 2022 was 123,355 units, down 12.2% year-on-year; of which, 80,894 units were
sold domestically, down 24% year-on-year, and 42,461 units were exported, up 24.9% year-on-year.
According to the statistics of General Administration of Customs, the export volume of complete
machines such as loaders and off-highway mining dump trucks increased significantly in 2022.
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III. Businesses in which the Company was engaged during the reporting period

(i) Major businesses and products of the Company

Triangle Tire is a professional tire manufacturer and supplier integrating tire design,
manufacturing and marketing, with tire research and development, manufacturing and global
marketing as its core business, and tire business revenue accounts for 99.2% of the company's total
revenue. The company's products cover commercial vehicle tires, passenger car tires, engineering
tires, jumbo tires and special vehicle tires, etc. The target customers of the company's products
include various automobile manufacturers and engineering machinery factories in the supporting
market, as well as tire dealers and consumers in the replacement market, and more than 50% of
the company's products are sold to the international market, with a marketing network covering
more than 180 countries and regions around the world.

The main products and applications are listed in the table below:
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Articulated
truck
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fetus

Industrial

vehicles

Specialty
Tires

Special off-
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vehicle
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(i) Business model
The company insists on taking the road of globalization brand building, adhering to its own
brand, specialized operation, focusing on the development of tire science and technology
innovation, and through continuous research and development innovation, product upgrading,
intelligent upgrading of the manufacturing system, globalization marketing and brand building, as
well as lean management, the company continuously improves its brand value and product differentiation
advantages, takes the road of high-quality and sustainable development, and maintains its leading position in the
industry. On the supply chain management side, the Company has established long-term and
close strategic cooperative relationships with high-quality suppliers, and has adopted a
combination of forward and spot purchasing.
In the sales channel, the original distribution market and supporting OEMs from product
development to production, supply, after-sales service and other aspects of the depth of
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cooperation, the retail market to dealergd2®holesale and listed stores retail, and through the
establishment of branches in various regions of the world and international marketing team to
promote the construction of distribution channels and the globalization of the development of the
brand, marketing and service; R & D innovation Adhere to the product technology
development strategy of "develop one generation, produce one generation, and reserve one
generation", drive the research and innovation of various technologies mainly by original
invention, continuously optimize the product structure, and realize the differentiation advantage of
the products as well as the high adaptability to the global regional markets and market segments;
on the manufacturing side, adhere to the market-oriented, sales-order production-oriented, small-
lot flexible production. In manufacturing, we adhere to the market-oriented approach, with sales-
order production as the main focus, supplemented by small-lot flexible production.
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At the same time to meet the demand for different single-volume, so that the company has good
economies of scale; the company's manufacturing system to adhere to the direction of intelligent
manufacturing, digital operations, and promote the deep integration of the two, tire manufacturing
process to achieve automation, intelligence and lean management.
(iii) Market position
The company is the leader of scientific and technological innovation in China's tire industry,
the first advocate and pioneer of low-carbon and green development in the industry, and a
professional tire enterprise integrating tire design, manufacturing and marketing, with its products
serving customers all over the world. The project **Development of complete set of production
technology and equipment for giant engineering radial tires*® won the first prize of National
Scientific and Technological Progress.
According to the ranking of "Top 100 Enterprises in China's Rubber Industry in 2023°*
recommended by China Rubber Industry Association, according to the 4th place in 2021, the
number of enterprises in China's Rubber Industry will be increased from 1,000 to 1,000,000.
The company is ranked No. 5 in the tire category based on quarterly and first three quarters of 2022 revenue.
AoccodingoTire business

The company was ranked 22nd in terms of revenue in fiscal year 2021 in the list of top 75 global tires.

IV. Analysis of core competencies during the reporting period

~Applicable oNot applicable

During the reporting period, there were no significant changes in the Company's core competencies.

(i) The brand image is everlasting and the brand value continues to increase.

Founded in 1976, Triangle Tire is an excellent supplier of original tires for internationally
renowned automobile and construction vehicle brands. The company has been ranked as one of
the "Top 10 Influential Brands in China's Tire Industry" and "China Brand Power Index
(C-BPIl)Ranking®® for many years, and became one of the first batch of pilot enterprises
of national industrial brand cultivation in March 2013, and was awarded as one of the high-end
brand cultivation enterprises of Shandong Province in 2021, and was awarded as one of the high-
end brand cultivation enterprises of Shandong Province in the year of 2012 In May, 2021, the
company was awarded the 2021 High-end Brand Cultivation Enterprise of Shandong Province.

In March 2022, it was selected as one of the first batch of **Good Product Shandong®® brand
enterprises; since 2010, it has won consecutive awards in Caterpillar's Supplier Quality Evaluation
Program, and in 2022, it was awarded the **Supplier Excellence Recognition®*® (SER) (the 10th
time of obtaining the highest standard evaluation). In 2022, the company won the "Supplier
Excellence Recognition" (SER) (the 10th time to get the highest standard evaluation), and has been
awarded the title of *"Excellent Supplier™ by China National Heavy Duty Truck Corporation
(CNHTC), China National First Automobile Works Corporation (FAW), Shaanxi Automobile Works
Corporation (SAAW), and Foton Laval, as well as the Excellent Quality Award of Shandong Lingong.

In the face of multi-level and multi-region market demand, the company, on the basis of
continuous improvement of the main brand "Triangle", has increased the promotion of sub-
brands such as * *DIAMONDBACK", "SAPPHIRE" and "WILLIAMSTONE" and "BALUDA" in the intemationa market
andthedomesticmarket eic.inrecent years, establishing a diversified brand system with clear levels and
distinctive features. In recent years, on the basis of continuous improvement of the main brand
"Triangle", the company has increased the promotion of sub-brands such as "DIAMONDBACK",
"SAPPHIRE" in the international market and* *"WILLIAMSTONE®®* &=ara»dd *"BROAD" inte
domesticmarket, and has established a diversified brand system with clear hierarchy and distinct
characteristics.

(i) Strong research and development strength and strong independent innovation capability.

The company is a national high-tech enterprise, national intellectual property demonstration
enterprise, national technology innovation demonstration enterprise and industrial product green
design demonstration enterprise, and has national scientific research platforms including
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nationally recognized enterprise technologi2zenter, national engineering laboratory of tire design
and manufacturing process, national industrial design center, postdoctoral research station and
other national scientific research platforms, as well as setting up a technology R&D center in
Akron, USA. With the strength of science and technology, the company was listed as "2022
Shandong Province Science and Technology Leading Enterprises®”.

By the end of the reporting period, the company had obtained a total of 817 patents, of which 84 were

invention patents and 49 were international patents.

One science and technology award, 13 science and technology awards at the provincial and
ministerial levels and in the petrochemical industry; presided over and participated in the
formulation of national or industry standards have been released 122, participated in the
formulation of international standards have been released 8, 13 times on behalf of China to
participate in the United Nations Vehicle Regulations and Standards Forum meeting, is one of the
main formulators of national standards and industry standards of the tire industry. 2022 to obtain
188 patents, of which 5 patents for invention, appearance and design. design
The company has 34 patents and 149 utility model patents. The company® = **key technology and
development project of giant high-load-resistant special tires with controllable heat accumulation
and limited wheel diameter for extreme working conditions®® has been selected in the "2022 China
Petroleum and Chemical Industry Federation Science and Technology Guidance Plan". The
company innovated and developed intelligent manufacturing technology and complete sets of
equipment for direct pressure vulcanization of ultra-high-performance tires with full
electromagnetic induction heating, and the prototype testing has improved the efficiency of tire
vulcanization, significantly improved the dynamic balance of the products, and significantly
reduced the cost of vulcanization unit consumption and co.emissions. The company's aviation tire
business has completed the research and development of key technologies such as materials,
formulations, structures, equipment and processes, and built the aviation radial tire business.
Line tire independent research and development, test and inspection platform and production line, the
company developed A320, C919 aircraft type main and front tires have passed the key dynamic
simulation test.

(c) Deeply promoting the integration of dualization and intelligent manufacturing, and realizing the

digital operation of enterprises.

The new intelligent factory built by the company highly integrates the new generation of
information system (ERP, PLM, MES, WMS, EAM, etc.), Internet of Things technology, big data
technology, machine vision technology, the production equipment is highly integrated and
intelligent, the whole process of the production process runs automatically and efficiently, the
production capacity and production efficiency are greatly improved, the homogeneity and stability
of product quality are greatly guaranteed, high speed and durability, High speed, durability, noise,
fuel efficiency and other indicators have reached the international advanced level.

The new generation of information technology and marketing system, technology research
and development system, business management system, supply chain system and other in-
depth integration, enterprise management activities to realize the overall synergy, corporate
operational efficiency, operating costs effectively reduce the decision-making process efficient
and intelligent.

In 2022, the company's informatization construction achievements will be selected as
**Intelligent Factory of Shandong Province®™  , *"Key Project of Digital Transformation of
Manufacturing Industry in Shandong Province", "Benchmark Factory of Industrial Internet
in Shandong Province®™ arnmd so onmn. " T he first batch of
DCMM Standardization Pilot Enterprises in Shandong Province.

(iv) Benchmarking of products and quality management against international advanced standards
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The company is committed to building a digital, informatized and intelligent management
system, applying quality innovation thinking and mature quality methodology to comprehensively
improve the quality of the company's products and management. We constantly absorb the
advanced management concepts of OEMSs, carry out the quality management of the whole value
chain, and improve and upgrade the quality management system of the company. The company
has passed IS09001, QS-9000, ISO/TS16949 and IATF16949 quality management system
certifications to provide high value-added and excellent quality products and services for domestic and
foreign consumers. 2021 the company has established an aviation tire quality system in line with
the "Provisions on Qualification and Validation of Civil Aviation Products and Components".

The company's product design and manufacturing meets the requirements of EU ETRTO,USTRA,
JFenJATMA three major international standards and EU Labeling Act, the U.S. Environmental Protection
Agency SMARTWAY and other advanced market technical standards; the products have obtained the
official certificates of the world's major countries or economies, such as the China CCC, the EU
ECE, the U.S. DOT and other major countries or economies; the company's passenger car tires
and commercial vehicle tires of wetland grip The wet grip, rolling resistance, noise and other
indexes of our passenger car tires and commercial vehicle tires have reached the second phase of
the EU labeling act, as well as the regulations and standards of countries and regions such as
Japan, Korea, Brazil, the International Gulf Organization (IGO) GSO and Saudi Arabia SASO.

With excellent product quality and quality management ability, Triangle Tire has won the honors of China
Famous Brand Product, the first Shandong Provincial Govemor's Quality Award, China Quality and Integrity
Enterprise, the first batch of **Three Equals®® recognized tire enterprises, AA grade cerfificate of national
market quality credit rating, **Taishan Quality" certification, "Shandong Regional A Class
Manufacturing Enterprise" certificate, "2021 Shandong Quality Brand" title, etc. In March 2022, it
won the national product and service quality integrity model enterprise. " °Certification,”
**Shandong region A class production enterprise™® certificate, "2021 Shandong quality brand*®*
title and other honors, in March 2022 to obtain the national product and service quality integrity
demonstration enterprise, national quality inspection In March 2022, the company was awarded
five quality honors: National Model Enterprise of Product and Service Quality Integrity, National
Quality Inspection Stable Qualified Product, National Quality Inspection Trustworthy Product,
National Quality Leading Enterprise in Tire Industry, and National Leading Brand of Product and
Service Quality Integrity.

(E) Global Marketing

Layout 1. International

Markets

First, the marketing network covers more than 180 countries and regions around the world,
the developed economies of the world's six continents and the development of emerging markets
go hand in hand, a balanced market layout for the company to deal with the complex
international trade situation provides a broad strategic depth, and timely capture the market
opportunities in different regions of the world.

Secondly, the international market supporting customers and end-users all over the world,
mainly including: the United States Caterpillar, Volvo Construction Machinery, Case New Holland,
South Korea Hyundai, South Korea Doosan, Australia Mackay Trailer Plant, LiuGong India Plant,
Italy Terex, Slovakia ETOP; Mexico Simax Group, Nigeria Dangote Group, the United Arab
Emirates Aluminum Group, UAE Dubai Airport Company, LafargeHolcim Cement Plant
(Switzerland), North Steel Group (Russia), Arosa Mining Group (Russia), and other international
famous enterprises.

Thirdly, we have built localized marketing branches and teams in North America, Central
and South America, Europe, Russia, Australia, Central and East Africa, Southeast Asia and other
regions to rapidly promote the globalization of brands, marketing and services, and support local
distributors to establish more than 600 Delta brand stores.

2. Domestic market

Auxiliary business: directly for China National Heavy Duty Truck (CNHTC), Shaanxi Heavy
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Duty Truck (SHHDT), China National Fi#822Automobile Works (FAW), Sany Group, Dongfeng
Automobile (DFM), Yutong Group, Golden Dragon Group, Jiangling Group, Jianghuai Group,
SAIC-GM-Wuling, Zhengzhou Nissan and other more than 50 automobile manufacturers, as well as
for Shandong Lingong and Caterpillar.

More than 20 construction machinery manufacturers, such as Piller (Qingzhou), XCMG, Shantui,
Dezhou Degong, etc., provide supporting services for commercial vehicle tires, passenger car tires
and construction tires.

Replacement business: We have established a marketing network model with sub-product
lines, set up professional marketing teams for commercial vehicle tire replacement market,
passenger car tire replacement market, engineering tire replacement market and giant tire
service, and formed a marketing system based on distributor wholesaling and retailing in terminal
listed stores, supplemented by other sales modes such as direct supply from PetroChina and
other large group units, and distribution through Sinopec gas stations, etc., and our marketing
network covers more than 80% of counties and municipal areas in China. The marketing
network covers more than 80% of counties and cities in China.

3. Network sales

The company develops new sales model to expand new markets. Aiming at the high degree
of informationization in the Japanese market and the characteristics of online shopping, the
company has expanded cooperation with Japanese distributors in the passenger car tire market,
adopting the mode of online ordering, designated delivery place and instant courier to provide
timely and efficient service for consumers and increase market share. Adapting to the new trend
of consumption in China, we have opened Tmall flagship store and Jingdong store on mainstream e-
commerce platforms to market to online users, and actively participated in the sales of large-scale group
online procurement platforms such as tkhhe ""National Railway Mall", interacting with end-
consumers through the Internet to understand users' needs and continuously improve brand
awareness on the Internet.

(vi) A complete and leading product range, with rapid and forward-looking adaptation to market

development.

The company focuses on tire technology research and innovation, and promotes product
upgrading and structural adjustment to meet the needs of users and automobile manufacturers in
different markets around the world for green and low-carbon, safety and comfort, durability,
handling, intelligence and other needs.

1. Commercial vehicle tires are the company's fist products, of which tubeless tires account for
more than 70%. The main products include: high-mileage, low-fuel-consumption medium- and long-
distance series for highways, high-wear-resistant, low-fuel-consumption bus (including new energy vehicles)
series for urban or intercity passenger fransportationheavy-duty resistant medium- and short-distance
series for national highwaysprovincial highwaysabrdinary hard-paved roadsaload-resistant for
paved/non-paved roads,
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There are also industrial and mining products that are puncture-resistant, as well as special
transportation products that feature safe, all-weather use in response to the need for multi-
environmental adaptability.

2. Providing consumers with a safe and comfortable driving experience is the goal of Triangle
Passenger Car Tires. Product series: summer tires, including ultra-high-performance tires
(including air-deficient tires) with the main features of handling response and sporty, high-
performance tires with a balance of performance, comfort and safety, SUV-HT series for urban paved
roads, SUV-AT all-terrain tires for mixed urban and unpaved roads, high mileage and low fuel
consumption, and SUV-MT mud tires for off-road enthusiasts and outdoor driving, The economic tire
series with high mileage and low fuel consumption as the main target, the SUV-MT mud tire series
focusing on off-road enthusiasts and outdoor driving, the commercial light truck tire series with high load
and high mileage, and the high-performance summer light truck tires with good wet braking
performance, fuel economy, and wear and tear balance; the winter tires, which mainly include
ordinary car snow tires, light truck snow tires, car studded snow tires and light truck studded
snow tires; the winter tires, which mainly include ordinary car snow tires, light truck snow tires,
car studded snow tires and light truck studded snow tires. The winter tires mainly include ordinary
car snow tire series, light truck snow tire series, and car studded snow tire series and light truck
studded snow tire series, which are widely used in the northeast region of China, Russia, Europe,
North America, Japan and other markets, with safety, energy saving and comfort performance
reaching the international advanced level. In addition, the company developed high-performance
winter tires and all-season tires for the use of the environment in Central Europe and other
regions; developed a series of special tires for cabs for the use of cab characteristics; for the
high-speed development of new energy and electric vehicles, the launch of special tires for their
use conditions; quiet cotton tires and self-repairing tires have entered the stage of market
promotion.

3, according to different working conditions and use of the environment, triangle developed ten series of
engineering tire products, can be used for the loader, rigid, and so on.

It provides reliable products and services for dump trucks, articulated trucks, scrapers, graders,
mobile cranes and special vehicles, underground mining machinery, road rollers, desert
exploration machinery, ports and industrial machinery. The company's giant engineering radial
tires break the international monopoly, with the company's giant engineering radial tires series
products on the market, demonstrating Triangle in the field of construction machinery technology
status and brand advantages, Triangle is the international ranking of the top ten well-known
construction machinery giants is one of the most important supporting suppliers of engineering
tires. 2022, the company's high-speed engineering radial tires again iterative upgrading,
385/95R25 G grade products successfully passed the ECE certification, high-speed engineering radial
tires. In 2022, the company's high-speed engineering radial tires will be upgraded again, with
385/95R25 G-grade products successfully passed ECE certification, and their high-speed
performance and durability far exceed the regulations and national standards.

4, "“triangle™" special off-road radial tire series products with specification series, pattern
differentiation, high speed and lightweight, diversified protection features and other quality
features to serve the infrastructure, equipment upgrading project. At the same time, for the high-
speed railway construction of 1000 tons of tunnel girder trucks developed for special industrial
vehicles radial tubeless tire series products with China's high-speed rail project out of the country.

V. Main operations during the reporting period

During the reporting period, the company realized operating income of RMB922,012.38
million, an increase of 2.97% over the same period of the previous year; operating profit of
RMB83,304.68 million, an increase of 22.10% over the same period of the previous year; net profit
of RMB73,728.23 million, an increase of 22.75% over the same period of the previous year; net profit
attributable to shareholders of the parent company of RMB73,764.19 million, an increase of
22.86% over the same period of the previous year. Net profit attributable to shareholders of the
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parent company amounted to 73,764.19 #lfion yuan, an increase of 22.86% over the same

period of the previous year.
(i) Analysis of main operations

1. Analysis of changes in the income statement and related accounts in the cash flow

ange

statement
Unit: Yuan Currency: RMB

subjects Current Same period Percentage

period last year change (%)
revenues 9,220,123,780.56 8,954,386,534.49 2.97
business costs 7,852,515,445.73 7,675,168,399.68 2.31
sales expense 341,548,515.22 370,518,746.80 -7.82
overhead 234,903,497.14 241,171,819.56 -2.60
financial cost -38,636,221.99 27,640,462.81 -239.78
R&D costs 142,649,787.56 136,288,436.18 4.67
Net cash flows from operating activities| 1,487,002,675.93 471,680,988.43 215.26
Net cash flows from investing activities -324,379,356.42 46,899,569.63 -791.65
Net cash flows from financing activities -206,380,160.32 -555,189,193.38 inapplicable
Credit impairment losses (losses are -6,040,562.27 1,661,003.05 -463.67
recognized with a "-" sign)
@(ﬁ%ﬁ@ﬁgﬁ |815 ﬁ'neeS ﬁ%naﬁa%%tls (%%sésr?cse costs: f\ﬁ%ﬁ% y1 é)g’é '1253 the eﬁézc%’g? ﬁﬁ%gl%cszrlease in %?&5'508951
are recognized with'a™- sagr“
BRI (LY VR PGH9Ed as "-") on -10,333,946.10 271,620.58 -3,904.55

s from operating ad

Repseapdpadaetehange in net cash flo

tivities: Mainly due t

o the effect of the

increase in cash received from the sale of goods and the decrease in cash paid for the purchase

of goods during the period.

Reasons for the change in net cash flows from investing activities: Mainly due to the impact of the addition
of large negotiable certificates of deposit during the period.
Reasons for the change in net cash flows from financing activities: Mainly due to the impact of

the decrease in repayment of matured loans and the decrease in cash paid for dividends during

the period.
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Reasons for changes in credit impairment losses: Mainly due to the effect of the increase in accounts

receivable during the period.

Reasons for changes in impairment losses on assets: Mainly due to the increase in inventories and the
impact of price increases of raw materials during the period.

Explanation for the change in gain on disposal of assets: Mainly due to the

termination of the U.S. plant project and the impact of disposal of construction in

progress during the period. Detailed description of significant changes in the type

of business, profit composition or profit sources of the Company during the period

oApplicable vNot Applicable

2. Revenue and cost analysis

~Applicable oNot applicable

During the reporting period, the company realized operating income of RMB922,012.38
million, an increase of 2.97% year-on-year; operating cost of RMB785,251.54 million, an increase
of 2.31% year-on-year.

(1). Main business by industry, product, region and sales model

Unit: Yuan Currency: RMB
Main business by
industry
Increase Increase
subs , gross ) . Increase or
revenues business costs i in in !
ect margin . . decrease in
or operating | operating rOSS
(%) income costs 9 .
margin over
over the over . o
. i prior year (%)
previous | prior
year year
Less (%) | Less (%)
tires 9,181,947,100.85 | 7,851,894,987.33 | 14.49 2.98 2.33 Increase
sector 0.54
percentag
e point
Main business by product
Increase Increase
by . gross . . Increase or
o revenues business costs i in in q i
ZUC margin operating | operating ross
(%) income costs gross
t margin over
over the over .
. . prior year (%)
previous | prior
year year
Less (%) | Less (%)
tires 9,148,905,304.16 | 7,847,961,289.44 | 14.22 2.97 2.33 Increase
0.54
percentag
e point
haulag 3,984,493.55 3,933,697.89 1.27 -5.24 -1.93 Decrease
e 3.34
percentag
e point
factor 29,057,303.14 7.30
income
S
Main business by region
subr , 29/ 263yross I nerease I NCrease | Increase or
ogi revenues business costs i in in q i
o margin | operating | operating oss
(%) income costs gross
margin over
over the over PPN
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Explanation of main business by industry, 3¥3duct, region and sales pattern
During the reporting period, the company realized main business income of 918,194.71 million yuan,
an increase of 26,590.21 million yuan over the same period of the previous year, an increase of
2.98%; the cost of main business amounted to RMB785,189.50 million, representing an
increase of RMB17,884.52 million or 2.33% over the same period of last year. For
details, please refer to Section Ill.1 **Discussion and Analysis of Operating
Conditions®* o F this report.
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(2). Analysis of production and sales volume

~Applicable oNot applicable

Increase/ | Increase/ | Increase/
Main unit (of | productio sales stockpile | decrease | decrease | decrease
products measur | nvolume | volume n- insales | in
productio volume inventory
Description|of p%ductio n and sales n over over the over
The above ttire products|include commercial vehicle tires, passepgevioas tiresprengineernngieresysmbo
tires and specialty tires. year year year
IQ\ Perfhbrmanceaf maior purchace contracts maior on .m+o(ﬂ)) (%)
O Tten | 2,248M6 [2,221.21 | 292.28 SRt 9 9.17
m}é@@ble «/{H&Eéﬂpllcable
(4). Costanalysis taple
articles Unit: Yuan
Sub-
industry
situation
Percen Perce Change tel
subs | Cost tage of ntage in current | |
Amount for the Amount for the .
ect compo total of total | period us
or nent period costs same period of | costs amount | ge
items for the |  the previous year| for the | over the ir::er
period same same ter
(%) period period of | m
of the | the for
previo previous | @
us year than sa
crif
year Example ice
Exampl| (%) the
e (%) go
ds
tires | raw 6,233,952,675.93 | 79.39 | 6,089,031,465.17 79.36 2.38
materials
labor 334,171,117.46 4.26 350,349,241.13 4.57 -4.62
renewable 585,994,863.47 7.46 519,903,689.77 6.78 12.71
energy
depreciatio 335,933,661.55 4.28 355,579,667.51 4.63 -5.53
Other idférmation motes on cost analysis
QtlkdPebsts far tireOdBh&BRERR |of trrbortatitrteb8R 888 bortatich 8fd miscelldfegus
costs 4$§pﬁ\p$§§fnd to_contract pnrfnr hance, ref air costs, low=value const |mnhlee, consump ion
of machinery and materials, and labor gnd iRY, pmtupplipq
Qther costs of| transportation are labdrefis&lirance, fuel, tolls, deprecidi®iteetc], EB@H@@ duritl
by Otrar@%ﬂt;?hgn Amount for the Iaze of | Amount for the ggige | in current | |
(gzé Char.}?e%et% in/the sggﬁgdof consa 11((:% :uson due 5%%}%%5 ph thecosgsra holé@ﬁ% of mézor
t Sumﬁ S during th'e repoﬂl%gﬁg(id the prev|ous year for the over the _ner
tApplicable VNot Applicable period same same ![(e:r
(6). [Information on significant changés or adjustments in the coRipSny!s Piisiheds, products
. . . . of the | the for
or services|during the reporting period ) . a
) : previo previous
tApplicable VNot Applicable us year than sa
(7). Major sales customers and year Example gg
31/ b62 Exampl| (b the
e (%) go
ds
tires. raw 6,233,952,675.93 | 79.39 | 6,089,031,465.17 79.36 2.38
offerin matariale
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major suppliers A. Major sales 2022

customers of the Company

~Applicable ONot applicable

The sales of the top five customers amounted to RMB1,818,071,700, accounting for 19.87% of the
annual total sales; of which the sales of the related parties among the sales of the top five
customers amounted to RMB66,780,700, accounting for 7.30% of the annual total sales.
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If the proportion of sales to a single customer exceeds 50% of the total amount, if there are new
customers in the top 5 customers, or if there is a heavy dependence on a few customers during
the reporting period.

tApplicable VNot Applicable

B. Information on the Company's major suppliers

~Applicable oNot applicable

The procurement amount of the top five suppliers is RMB 1,875,761,900, accounting for 29.76%
of the total annual procurement amount; among the procurement amount of the top five suppliers,
the procurement amount of related parties is RMB 0,000,000, accounting for 0% of the total
annual procurement amount.

The proportion of purchases from a single supplier exceeds 50% of the total amount, there are
new suppliers among the top 5 suppliers, or there is heavy reliance on a small number of
suppliers during the reporting period.

DApplicable

~Not Applicable

Other Notes

Related party sales represent the total tire sales between the Company and Sinotruck.

3. cost

~Applicable oNot applicable
Finance costs decreased by 239.78% compared with the same period of the previous year, mainly due to
the impact of the increase in foreign exchange gains in the current period.

4. R&D investment
(1). Table of R&D investment
~Applicable ©Not applicable

Unit: Yuan
Expensed research and development 432,692,707.07
investment for the period
Capitalized research and development
investment for the period
Total R&D investment 432,692,707.07
Total R&D investment as a percentage 4.69
2> R&MStaffdinet Sheet
Sharpl AR it pamitalized (%)
Number of R&D staff in the company 889
Number of R&D personnel as a percentage of total company 15.62
headcount (%)

Educational
structure of R&D
staff
Type of academic structure Number of persons with
academic structure
PhD student 5
Master's degree student 46
undergraduate (adjective) 285
specialized training school 235
High school and below 318
Age structure of
R&D staff

Age structure categories Age structure
Up to and including 30 years of age 233
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30-40 years old (including 30 years old and &&&luding 40 years 402
old)
40-50 years old (including 40 years old and excluding 50 years 189
old)
50-60 years old (including 50 years old, not including 60 years 61
old)
60 years and over 4

(3). information note
oApplicable vNot Applicable

(4). Reasons for significant changes in the composition of R&D personnel and impact on the
Company's future development
tApplicable VNot Applicable
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5. cash flows

~Applicable oNot applicable
The significant change in net cash flows from operating activities as compared to the same
period of the previous year was mainly due to the impact of the increase in cash received from
the sale of goods and the decrease in cash paid for the purchase of goods during the current

period.

2022

The change in net cash flows from investing activities from the same period of the previous year was
mainly due to the impact of the addition of new negotiable large certificates of deposit during the period.
The change in net cash flows from financing activities from the same period of the previous year

was mainly due to the impact of the decrease in repayment of matured borrowings and the

decrease in cash paid for dividends during the period.

(if) Explanation of significant changes in profit due to non-principal activities
tApplicable VNot Applicable

(iii) Analysis of assets and liabilities
~Applicable ©Not applicable

1. Assets and liabilities

Unit: Yuan
Perce Perce Percenta
ntage ntage ge of
Project Closing balance| of total Closing balance| of total | change information
name of the period assets of the previous | 8SSets | in note
at the . at the | amount
end of period end of | at the
the the end of
period previo the
(%) us period
period over the
(%) end of
the
previous
period
(%)
money 2,740,745,161.80 | 15.49 | 1,734,243,911.99 | 10.36 58.04 | Mainly due
funds to net cash
flow from
operations
for the
period
Increased
impact.
Financial 386,494.08 0.00 619,792.32 0.00 -37.64 | Mainly as a
assets result of
held for changes in
trading the valuation
of Lifan
shares held
by the
Company
during the
period.
Rattle.
notes 427,500.00 | 0.00| 35#¥1534.13| 003| -91.17 |Mainly as a
receivable result of the

decrease in
commercial




Annual Report

2022

Contractu
al liabilities

107,480,150.38

0.61

74,948,967.00

0.45

43.40

Mainly due
to increase
in advance
receipts
during the
period
Rattle.

Taxes
payable

64,962,998.97

0.37

33,269,575.91

0.20

95.26

Mainly due
to increase
in corporate
income tax
during the
period
Impact.

long term
loan

200,177,222.21

inapplicabl
e

Mainly due
to the impact
of new long-
term
borrowings
during the
period

Rattle.

Lease
liabilities

6,283,354.68

0.04

24,393,552.32

0.15

-74.24

Mainly due to
the
reclassificatio
n of lease
liabilities due
within one
year to the
item *"non-
current
liabilities
due  within
one year"" .
Impact.

Deferred
income

313,558,188.80

1.77

500,666,070.43

2.99

-37.37

Mainly due
to the
termination
of the U.S.
plant project
in the
current
period
the

elimination

of land
leveling fees
provided by
the local

government.
Back to impact.

and
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General
risk
provision

330,669.76

0.007

022

807,517.73

0.00

-59.05

Mainly due
to decrease
in factored
receivables
during the
period
Impact.

2. Foreign assets

~Applicable oNot applicable
(1) assetsize

Of which: Overseas assets 98,777,524.38 (Unit: RMB), accounting for 0.56% of the total assets.
Currency: RMB), accounting for 0.56% of total assets.

(2) Explanation of the relatively high proportion of foreign assets
tApplicable VNot Applicable

3. Restrictions on major assets as at the end of the reporting period

~Applicable ©Not applicable
For details, see section X, VI1.81, "Assets subject to restrictions on ownership or use", of the present

report.

4. Other notes

tApplicable +Not applicable

(iv) Analysis of industry business information

tApplicable +Not applicable
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Analysis of operating information in the chemical industry
1 Industry Basics

(1). Industry

policies and their

changes

~Applicable ONot applicable

September 14, 2022, the State Ministry of Industry and Information Technology, the State-
owned Assets Supervision and Administration Commission of the State Council, the State Market
Supervision and Administration Administration of the General Office of the Office of the State
Intellectual Property Office, jointly issued the "raw materials industry" three products
"implementation program". Raw materials industry **three products®® implementation plan "of
the implementation and implementation, effectively promote the tire industry development model
from the scale and speed to quality and efficiency change, to better meet the domestic and
foreign market demand, to support the construction of tire manufacturing power.

On September 30, 2022, the Ministry of Industry and Information Technology of the People's
Republic of China (MIIT) approved the release of 1,036 industry standards, including the two industry
standards of "Requirements for Evaluation of Green Factories in the Tire Industry" (HG/T 6061-2022)
and "Requirements for Green Supply Chain Management in the Tire Manufacturing Industry" (HG/T
6062-2022), which will be implemented from April 1, 2023 onwards. Green Factory Evaluation
Requirements for Tire Industry" stipulates the terms and definitions, general rules, evaluation
requirements, evaluation procedures and evaluation reports for green factories in the tire
manufacturing industry, applicable to the evaluation of green factories for the production of car
tires and truck tires; "Green Supply Chain Management Requirements for Tire Manufacturing"
stipulates the green supply chain management purpose, scope, general requirements and
product life cycle green supply chain planning, implementation and control requirements for tire
manufacturing enterprises, and applies to the planning, implementation and control requirements
for product life cycle green supply chain, and provides for the implementation of green supply
chain management. The "Tire Manufacturing Green Supply Chain Management Requirements"
stipulates the purpose, scope, general requirements and product life cycle green supply chain
planning, implementation and control requirements for tire manufacturing enterprises green
supply chain establishment and management.

According to the "Opinions of the General Office of the State Council on Establishing a Unified Green Product
Standards, Certification and Labeling System({Guo Ban Fa [2016] No. 86), the announcement of the
General Administration of Market Supervision on the release of the list of evaluation standards for
green products and the certification catalog (the third batch) (Market Supervision)

(General Administration Announcement No. 43 of 2021), the Certification and Accreditation
Administration of the People's Republic of China (CNCA) issued and implemented on March 18,
2022 the "Green Product Certification Implementation Rules Tires".

The release and implementation of the aforementioned institutional standards are of great
significance to the high-quality development of the tire industry, and also provide a basis for the
green transformation and upgrading of the tire industry. The Company follows the national policy
guideline, continuously builds and improves the green factory, uses green raw materials, adopts
clean production process, the factory achieves no pollution and zero emission, and the products
realize green, safety, energy saving and environmental protection, the Company was awarded the
provincial green factory of Shandong Province in the year of 2022, and was selected into the list
of ""green factories" published by the Ministry of Industry and Information Technology. "In March
2023, the company was awarded the No.1 Green Product Certificate issued by China Quality
Certification Center.

(2). Basic information of major industry segments and the company's industry position
~Applicable oNot applicable

For details, please refer to Section Il of this report Il. "Information on the industry in which the
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Company operated during the reporting péddd".
2  Products &
Production (1).
Main Business

Modes

~Applicable oNot applicable

For details, please refer to Section Ill. Ill. **Businesses in
which the Company was engaged during the reporting
period"® of this report. Major adjustments to the
business model during the reporting period

O Applicable

~Not applicable

(2). Major

products

~Applicable oNot applicable

offerin Industry Segment Main upstream raw | Main downstream | Main factors

gs materials applications influencing prices

tires | Rubber and plastic | Natural rubber, Automobile, Brand value, cost,

(3). Resepsgiranddisyplopmenthatiovabion, construction competitive price

JApplitable oNot applicable| Steel cord, carbon machinery
The companvy adhere ACK 1 o nroduct technoloav development Strateav of "develon
Fhecompany-adherest& the product technology development strat egy-of "develop

one generation, produce one generation and reserve one generation”, attaches great
importance to the construction of R&D team and the cultivation of technicians, and has built an
internationalized scientific research team. The company attaches great importance to basic
theoretical research, research and application of new technologies such as new materials, new
processes, new equipment and the development and design of new products, focusing on the
construction of interdisciplinary and multidisciplinary integration of R&D and design capabilities in
material chemistry, tire mechanics, art and industrial design, information intelligence, etc., and
highlighting the profound application of simulation and digital modeling technology, practicing the
product development idea of "simulation first, test and verification". The company
emphasizes the profound application of simulation analysis and digital modeling technology, and
practices the product development idea of "simulation first, testing and verification.
The company has established long-term and stable scientific research cooperation relationships
with many domestic and foreign universities, research institutes, equipment, molds, raw materials
and automobile manufacturers, etc., and has driven the research and enhancement of various
technological innovations with original inventions, so as to realize the differentiation of its products
and their high adaptability to various regional markets and market segments around the world,
and to enhance the company's service breadth and depth. The company has made great efforts in
the research of fuel-saving performance of commercial vehicle tires, winter ice and snow tires for
passenger car tires, all-season tires, high-performance tires, and other tires.
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Ultra-high-performance tire technology, giant construction machinery tire technology, sidewall
protection and high mileage special tire technology in the domestic industry in the forefront.

The company set up Triangle American Tire Technology Center LLC (A3T LLC) in the United
States to gather international scientific and technological R&D talents. A3T focuses on the
globalization brand strategy, gives full play to the advantages of North America in materials,
products and technology, makes full use of the local science and technology, intelligence, testing
and other resources, and carries out extensive cooperation with scientific research institutes,
colleges and universities, cooperative units and so on, to enhance the company's capability of
independent innovation in the fields of basic research, product design, testing and inspection,
etc., and in recent years, it has successively applied for and accepted over 10 patents of
invention in different countries and regions. In recent years, the company has applied for and
accepted more than 10 patents in different countries and regions.

For additional details, see Section Ill.I. "Discussion and
Analysis of Operations" of this report. (4). Production
process and flow

~Applicable  ©Not applicable
@® Commercial Vehicle Radial Tire Production Process Flow Diagram
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®@Passenger car radial tire production process flow chart
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@ Bias engineering tire production process flow chart
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(5). Production capacity and start-ups
~JApplicable  ©Not applicable
Unit: ten thousand yuan
i ; i
Main plant or project Designed C.a.pac?l Y Capacity CMyR,\hBCapau y
utilization under under
capacity (%) under constructio | construction
constructio n has is expected
sum of to
: money Calculated
invested (in | time of
a portfolio) | completion
uasheng Pla ] 125nillion .71.45
BLLEASES B AeG1sases in pro uctive capacity
HOBRIEAG Blant” VOt appiicableygg oo 74.07
Adipstaertsiapptimize product lines and capacity structure
RO®REeAPIgNt 6.5 million 78.07
OlphRiplicRllenicle
Rgynormal
BSEbnt ~ 8milion 106.91
(ARBbeRIIECar tildef applicable
Blua@retantement of raw matéiial0 72.60
~Applicable _ ONot applicable
Main raw Procurement | settlement terms Price change procurem consumpti
year-on-year
materials modalities (accountancy, law) | Activity ratio ent on
(%) volume
hi | ith
natural rubber| >PCb Shipand | In accordance wit 0.7 |17.33 million | 17.02 million
Long the contractual
Combination of period of ageppet tons tons
contractual close an account
purchases
hi | ith
synthetic Spot & Ship n accordance wit -0.3 | 77,800 tons | 77,300 tons
Purchase the contractual
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Impact of changes in prices of major raw materials on the Company's cost of operations: in 2022,
due to the increase in prices of raw materials, the impact on the cost of operations increased by 4.1%

year-o

n-year.

(2). Basic information on major energy sources

~Applicable INot applicable
Prim Procurement settlement Ratio of year- procurement consumption
ary on-year
ener modalities terms price volume
ay (accountan| changes (%)
sour o law
ces y, law)
, as per - -
electr| Fixed agreements 15.7 543.32 million 543.32 million
contractual
Pn%cact of ch%"r']té‘ ol\r’mv?ﬁajor en ?f oh the Company's ope‘f'l‘l:\(%%ﬁc%os St in 202éf 'lguwg Ohours
higher energgopfie@siede imp acsteé Srtgtmg costs increased by 1.1% year-on-year.
(3). Raw material price eriod of
fluctyation risk response | P
. . time
measures Main holdings of ountanc
derivatives and other finan ébzgf
—prod-m
Gopli 'Cr? g avq{la‘?%entlw't eiznﬁfgct N 18.0 | 85.73 million tons | 85.73 million tons
4). Basm 1net%rma%¥1 on thé e ot other modalities such as phased stockpiling
agreement
«/App ot applicable :
In ordengd0 |at setflement in duction and " ds ding to th
n or miﬁ Mraelcgne fcomparys, normaj production gnd operation needs, according to the
supply &&%rﬂﬁ%ﬁ?ﬁn&hda” )%rr@avofnaterlals, the company maintains a|certain amount of

inventory of major raw materigj;esuch as|natural rubber, synthetic rubber, carbon black, steel
cord, etc. The inventory of variaggo@var@terials in 2022 will remain stable, and the amount of
inventory at the end of the peyjod will be #04 million yluan, an increase of 339 million yuan
: hat of th i f th i il | h
ceiupareg M in2 ol dhg e of the year. whigh Wil e e detresegl Reralbe
akt cash flow |n e current pedodtractual
4 Pprodiipgassurrly agreement meters meters
(1). Basic iSfPaai$én on th%e# e@ﬁg}ﬁ} s main business by segmented|industry
~Applicable ONot applicable period of
time Unit: ten thousand yuan Currency: RMB
nich . (ac:%tegc I nerease !ncrease Groes Gross margins
,, revenues businepy) . |in in profit PR
< IIIGIH . N N Ul PIUUU\JLD LLE
indu costs in eperatlng operating | margin the same field
o income costs over .
stry (%) h i in the same
over. e over prior industry
previous | prior year
year year Inareasetde
Less (%) | Less (%) | €(%)
According to
(2). Basic information on the ompanys main business by sales channelthe three-
Tipplicgblegqo @It 28RS | 14,22 2.97 233| 054 | Quarterly report
prod Unit; ten tHoRkdRd Yulite
uctio | sales channel revenues I 168??‘8%8" mgage igross
n gperating incomsitayeirgin of
previous year{%hare listed
direct sale (by a factory) 231,250.05 companies®83
sell on commission 683,640.48 the tire indu$t/’
437262 in the first three
quarters of
2022 was
12.86%.
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Statement of accounting policy 2022

oApplicable  +Not applicable

5 Environmental and safety situation

(1). Basic information on the Company's major safety accidents during the reporting
period

o Applicable vNot

applicable (2).

Significant

environmental

violations

OApplicable  +Not applicable
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(v) Analysis of the investment situation

Overall analysis of outward equity investments
~Applicable oNot applicable
In recent years, the global investment environment has changed, and in May 2022, the Company terminated the project to build a new plant in North

Carolina, U.S.A. The termination of the project had an impact on the Company's current profit and loss of $1,537,600 in fiscal year 2022, which had a
negative impact on the Company's economy.

There will be no material impact on the business and financial position of the Company. For details, please refer to the "Announcement of Triangle Tire on
Termination of U.S. Plant Project" (Announcement No. 2022-010) disclosed by the Company on May 14, 2022.

1. Significant equity investments
OApplicable +Not applicable

2. Significant non-equity investments
tApplicable +Not applicable

3. Financial assets at fair value
~Applicable ©Not applicable

Unit: Yuan Currency: RMB

liabiliti o Fair value for | Cumulative fair value Impairment Current .
beginning of . . . . . Amount . Other closing
es the period recognized in equity provided sale/redemption
form period Change in value change during the purchased money changes figure
profit and loss period during the horizontal tablet or
(be) worth _ inscribed board
s e period
RC -able Dik?d apg 24 b1%33’298'24 -218,465.16 386,494.08
é)f()elt Unit: Y RM
nit: Yuan Currency:
of 5tod0.00GR80-0qnitial S ¢ Opening Gains and Cumulative fair ujtrr ZOI.G Gains | Closing 50,00Q,89hH0
§bAﬁ|SG code | t invest oyrce o boaok losses on value changes lin ur and book ng
’ rrf -<7unds : air value recognized in 0ss€s valye ¥~V °Vstubje
Rt | | S0613R2-82 | @dR298-24unds | 21840215 fair val ized i h“rc [‘hg | e 50386 47408
rﬂ’i@éh > cost changes gquity as e. on S
total o e peri | . . |
ulllls are mrvootu
] o period ﬁ:g?‘g f (S)Sm ments
Private equity investments y of for the
28/143 mone | period
y
stock | 601777 | Lifan | 604,959.24 | accounts | 619,792.32 |-233,298.24 | -218,465.16 386,494.08 | petty cash
(mark (brand receivable financing
\ A~ assets




DApplicable
~'Not applicable
Derivative
investments

oApplicable vNot Applicable
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4. Specific progress in the integration of major asset reorganization during the
reporting period
oApplicable vNot Applicable
(vi) Significant asset and equity sales
OApplicable +Not applicable
(vii) Analysis of major holdings and participations
~Applicable =Not applicable
Unit: ten thousand yuan  Currency:

principal Mai enrollm|  December 31, 20241 2022
son am ent total assets | net assets | Revenue from | net profit
Division business princip main

Name operations

al
T uqﬁgﬁp%ugﬁgégrol%&%] Of1g'zgghen50ff3882.20 84,332.29 76,475.58 | 23,510.36
ompany | and operation

ncome  fronTtire  processing fees. — (Viii)
Information on structured entities
controlled by the Company

oApplicable vNot Applicable

VI. DISCUSSION AND ANALYSIS OF
THE FUTURE DEVELOPMENT OF
THE COMPANY (i) Industry
landscape and trends

~Applicable

ONot

Applicable 1.

Pattern

Thanks to the rapid growth of the automobile industry, and a huge number of car ownership,
China's tire industry is developing rapidly, since 2006 the output has been ranked first in the world,
the total output of tires accounted for 35% of the world.

In recent years China's tire companies in product performance, brand channels and other
aspects of continued strength, competitive strength continues to improve, in China's domestic
and foreign capital, joint venture competition coexistence, domestic market share, in foreign
market share steadily increased, showing upward penetration trend.

2. Trends

(1) Tire industry turns to high quality development

With the slowdown in the growth of the automobile industry and the dual-carbon strategy,
the development mode of domestic tire enterprises has been adjusted from quantity expansion to
high-quality development. As an investment-intensive, high fixed expenditures, raw material
costs accounted for a large proportion of the tire industry, is gradually to the green, intelligent
transformation, the use of green raw materials, the use of clean production processes, the
production of green tires, factories to achieve non-pollution, zero emissions, the product to
achieve safety, energy saving, environmental protection, is becoming the industry's direction of
development.

(2) Continuous optimization of tire product structure

Radial tires have become the dominant product in the global tire market, accounting for more
than 94%; tire product structure continues to optimize, product specifications continue to increase,
the proportion of large-size, high-performance and ultra-high-performance passenger car tires,
and the proportion of commercial vehicle tires without tubeless tires is gradually increasing. With the
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**driving experience®® and *"safety performance®® becoming the focus of consumers, in order to
improve the mileage and performance of the car, tire products to lightweight, low rolling resistance,
durability, safety, environmental protection, comfort and the direction of the development of safety
tires, Low rolling resistance tires to save fuel, low noise quiet tires and other high-performance and
ultra-high-performance tires will gradually become the mainstream. In addition, aviation tires,
racing tires, self-repairing tires, smart tires, etc. began to popularize the application of non-
pneumatic tires are gradually entering the market.

The new four automotive industry (electrification, networking, intelligence, sharing)
development speed up, especially the rapid development of electric vehicles, all over the
commercial vehicles, passenger cars and construction machinery vehicles, electric vehicle tires
have become a new growth point in the tire industry, electric vehicle tires have become a global
tire companies must fight for the development of the place.

(3) Policy guidance accelerates industry concentration

In recent years, in the context of actively responding to climate change, ecological protection,
pollution control, energy saving and carbon reduction, tire factories with old equipment will face
the situation of not being able to produce normally due to environmental issues or carbon
emissions exceeding the standard, and the number of domestic tire factories included in the
monitoring of the statistical department in 2020 has dropped from more than 500 in the past to 390;
according to the statistics of the Rubber Industry Association's Tire Branch, the membership of the
unitis 110%, which is the highest in the world.

In 2022, the top 10 tire companies will account for about 83% of the national tire production, and the top
10 companies will account for nearly half of the national tire production.

In April 2021, Shandong Province issued the "Province's Action Program for Implementing

the "Three Resolutions" (2021-2022)", which proposed that tires should be used as the basis

for the implementation of the "Three Resolutions" program.
Industry 2022 production capacity of 1.2 million or less all-steel radial tires (engineering tires,
aviation tires, wide section tubeless tires excluded), 5 million or less semi-steel radial tires (lack
of air to protect tires, racing tires, high-end products, ultra-low-profile tires excluded) enterprises
all integrated exit.
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(4) Intelligent manufacturing is becoming a long-term development trend in the tire industry

Tire consumer trends are moving towards high-quality, high-performance, environmentally friendly fires, in
order to ensure the stability of production efficiency and product quality, advanced tire companies are
combining information technology with the traditional manufacturing sector, manufacturing
equipment automation, information technology, intelligent, green manufacturing technology has
become the direction of development. At present, there are more than ten domestic enterprises to
obtain the National Ministry of Industry and Information Technology intelligent manufacturing pilot
demonstration project.

(5) Branding and internationalization development trend

In the face of highly intense competition, branding, internationalization is the inevitable trend
of the development of tire enterprises, through the provision of high-quality tire products and
services, in the supporting market, retail market to form a brand conduction role in the channel
and branding efforts to seize the medium and high-end market, through the internationalization of
the layout of the tire enterprises in the global multi-point layout and localized supply has become
a general trend.

(6) Tire raw materials to low-carbon, environmental protection, green direction of

development

Subject to the constraints of resources and the environment, tire upstream raw materials and energy prices
continue to rise, part of the raw material production capacity or varieties of restrictions on the selection of
product materials and design costs to bring certain constraints, rubber, reinforcing materials,
skeleton materials, additives and other new raw materials for tire performance breakthroughs and
improve play an important role. The development and application of new green, environmental
protection, high performance and bio-based new materials are becoming more and more
important.

(ii) Corporate development strategy
~Applicable oNot applicable

The year 2023 is the opening year for the comprehensive implementation of the spirit of the
20th National Congress. Despite the turbulent external environment, China's economy is
characterized by strong resilience, great potential and sufficient vitality, and the conditions to
support high-quality development have not changed; the relevant national policies to encourage
economic development have been released one after another, and the economic growth is expected to be
visible. 2023, the company will firmly develop its main business, and positively respond to the new
development pattern of taking the domestic cycle as the main body and the domestic and
international double cycle as mutual promotion, and capture the first opportunity from the
complicated situation. In 2023, the company will firmly develop its main business, actively
respond to the new development pattern mainly based on the domestic macrocycle, promote the
domestic and international double cycle, seize the opportunities from the complicated situation,
grasp the policy opportunity of expanding domestic demand and the market opportunity brought
by the rapid development of new energy automobile, take technological innovation as the
foundation, adhere to the double-wheel drive of brand building and market expansion,
continuously improve the competitiveness of the products and the integration and innovation
ability of digital technology, take the road of the globalized brand steadily and realistically, and
realize the quality development.

1, adhere to the independent brand as the core, the main and secondary brand co-
development of the brand development strategy, to build a diversified brand system and
differentiated promotional strategy, strengthen the orderly synergistic development of products,
brands and channels, and continue to enhance the brand image.

2. Adhere to innovation-driven development. Optimize the reserve of technical personnel,
improve the innovation system of industry-university-research-use synergy, and continue to
stimulate and guide the vitality of innovation; with the support of the three innovation platforms, based on the
global market and technological development trends, and in conjunction with the national **dual-carbon®*®
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strategy, we will focus on the research and development of new materials, new structures, new
technologies and new techniques, and focus on carbon reduction projects, and develop low-
carbon and energy-saving tire production technologies. We will focus on carbon reduction
projects, develop low-carbon and energy-saving tire production technologies, and continuously
improve the development of tire products in lightweight, high-end, green and intelligent.

3. Adhere to market orientation. Strengthen the development and maintenance of channels,
promote channel sinking, increase the construction of brand stores at home and abroad, improve
the market layout of **Full Star**, and enhance the market service capability; focus on updating
and iterating the product system, continue to improve the product structure, increase the
development of new energy-specific products and marketing, and continue to enhance the
differentiated advantages of the products.

4. Continuously promote the in-depth application and integration of digital technology and
innovation in all platforms of manufacturing, R&D, management and operation, promote production
and operation efficiency with information technology, enhance the level of lean management, and
promote the company's high-quality development.

(iii) Business plans
~Applicable oNot applicable

Combined with the current economic situation and market environment, in 2023, the
company will adhere to the development of the main business of tires, take market demand as the
guide, take globalization brand building as the core, take scientific and technological innovation
as the driving force, promote the integration of the two, and constantly improve the level of fine
management to promote the company's sustained and healthy development. The company
plans to produce 25 million tires for the whole year. Focus on the following aspects of work:

1. Marketing and branding

(1) Continue to place high-speed rail advertisements to expand the brand influence;
strengthen the brand visual management, unify the brand image recognition, enhance the brand
cohesion and infectious force, and actively carry out brand publicity activities through new media.

(2) Organize regular marketing activities such as large-scale annual meetings, regional
conferences, product promotions and roadshows; update and enrich product and brand promotional
materials in a timely manner; monitor tire attributes and life cycle in all aspects, listen to customers' opinions,
suggestions and feedbacks, and interact with consumers, so as to continuously enhance the reputation
of Triangle brand.

(3) Adhere to the status of the main triangle brand, continue to promote the sales of sub-
brands and channel construction, enrich the sub-brand product pattern, and build a diversified
brand system.

(4) Continuously optimize the layout of marketing network and channels, optimize and adjust the
structure of distribution customers, establish a mechanism for sales, technology, service, logistics, finance and
other collaborative services to the market and rapid response marketing, and build a terminal network
system that takes into account both service and management. Continue to develop online marketing
channels, strengthen the application of information technology in network construction, effectively
combine online and offline channel resources to promote network construction; continue to promote
the construction of branded stores, enrich the connotation of branded stores, and increase store
upgrading and renovation investment. Give full play to the advantages and characteristics of Triangle
Tire's rich product series to expand the breadth of product sales; continue to increase the development of
PetroChina's system, large-scale mining industry and group customers.
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Cooperate with partners to continue the development of public transportation, group and logistics
fleet in each region, and cultivate a solid terminal consumer base for the Triangle Series brand.

(5) Strengthen the technical exchanges and product research and development of
supporting projects, and enhance the company's brand influence and benefit level with
differentiated supporting strategy. Give full play to the brand advantage of the Triangle brand in
overseas markets, and enhance the supporting business cooperation with OEMs in the export
market; take into account the technical requirements of tires for fuel vehicles and new energy
vehicles, and increase efforts to develop the supporting business for new energy vehicles, and
actively develop the supporting market for electric trucks and loaders; increase the development
of the market of mining truck tires, and increase the proportion of sales of radial engineering tires.

(6) Optimize the product structure, give full play to the advantages of technology, brand
and intelligent manufacturing, and increase the market share of high-performance and high-value
products.

2. Technology development and innovation

(1) Application of new technologies, materials and processes: continue to promote the
research and application of lightweight design of tire products; actively promote the research and
application of sustainable raw materials and high-performance new materials for tires; do a good
job in the research of new vulcanization process, direct pressure vulcanization technology,
electric heating nitrogen cycle technology research and application, to achieve the reduction of
energy consumption.

(2) According to the market demand and development direction, strengthen the product
design and brand planning, promote the product system update iteration, improve product
competitiveness. Focus on the development of projects of supporting OEMs such as Komatsu,
Sany, SAIC, BYD, Yutong, SAIC-GM-Wuling, Zhengzhou Nissan and Jiangling Motors.
Specifically as follows:

@®Commercial vehicle tires: optimize and adjust the existing product series, focus on the
development of medium and long-distance high-mileage all-wheel position and drive wheel
position products, and at the same time in the light trucks and heavy-duty, new energy for public
transportation, short and medium distances, mining, winter tires, and high-performance products,
cost-effective replacement products market to improve product functionality in order to increase
the market share.

Passenger car tires: Comprehensively promote the design and development of new products
for electric vehicle tires, ultra-high-performance, high-performance car and SUV tires. Further
improve the comfort, mileage, rolling resistance, braking and handling performance of passenger
car tires through new pattern design, contour design, application of new materials, lightweight
design and process technology, etc., and upgrade the rolling resistance and wet braking
performance by one level on the basis of the existing European Union product labeling level.
According to the market demand, we will carry out mass trial production and trial production of
quiet tires.

®Engineering tires and giant tires: Continuously develop new products such as
underground mining for customers' individualized and differentiated needs, and enrich the
product range. On the basis of the existing support for high-end well-known OEMs, the company
will closely focus on the OE projects of new models and products with Caterpillar, Komatsu, Sany,
Lingong Heavy Industry, Shantui, Leiwo and other OEMs, so as to expand the market share and
brand influence of Delta's engineering tires.

@®Special tires: focus on the development of high-speed off-road tires, all-terrain off-road
tires and light off-road tires, to enhance and improve the sidewall scratch resistance, high-speed
performance and resistance to puncture of the tread under adverse road conditions.

(3) Interms of aviation tires, the company will speed up the application for airworthiness
certificates for the main front tires of the C919 and the A320, and promote the test flights and the
approval of the installation of aircraft in a timely manner; and promote the development of the
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front main tires of the B737-800, and the dynamic experimental work.

3. Deep integration of the two

We will make every effort to deepen the application of information system and promote the
construction of operation platform to provide service support for production and sales. In terms of
equipment, we will do a good job of technological innovation in the field of equipment and
automation, use new technologies and products to continuously improve the level of
informationization, automation and intelligence of equipment, tap the potential to increase
efficiency, and improve the quality and competitiveness of operations; in terms of informationization,
we will promote the construction of the operating platform and deepen it with the goal of
"standardizing management, improving efficiency, and simplicity and ease of use®", In terms of
information technology, with the goal of "standardized management, efficiency improvement,
simplicity and ease of use", the company will promote the construction of the operation platform
and deepen and optimize the work, solidify and optimize the research and development and
production platforms, and promote the projects of capital taxation and the unified platform for
mobile tire sales, so as to achieve the maximum output of efficiency with the most economical
investment of resources and eliminate the waste of resources.

4. Green and low-carbon development

According to the opinions of Shandong Province on deepening the conversion of old and
new kinetic energy and promoting green, low-carbon and high-quality development, we will
explore the comprehensive utilization of waste, the gradient utilization of energy and the recycling
of water resources, and carry out the renovation related to the reduction of hazardous waste,
energy saving and consumption reduction, and the recycling of production wastewater, so as to
further reduce the energy consumption per unit of product and the pollution emission, and to
enhance the enterprise's green and low-carbon image. management system, and closely integrate
the system operation with the daily operation of the enterprise; improve the technical means of
pollutant emission monitoring, and establish an intelligent pollutant emission monitoring system;
continue to carry out the upgrading and transformation of environmental protection facilities, and
ensure that the operation effect is always in the forefront of the industry; create a full chain of
green supply chain from the procurement of raw materials, transportation of raw materials,
product production, sales; increase the research and development of green formulas,
environmentally-friendly Increase the research and development of green formulas and the
development and utilization of environmentally friendly raw materials to create environmentally
friendly green products and green factories.

(iv) Possible risk exposure
~Applicable ©Not applicable

1. International trade risk

In recent years, the United States, Brazil, the European Union, South Africa, Russia and
other countries and regions have launched a number of anti-dumping and countervailing
investigations into Chinese tires, and the scope of the investigations has gradually increased; at the
same time, international trade protectionism prevails, and the United States has imposed a ban on
tires produced in China since 2018.
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Imposition of punitive tariffs. The deterioration of local economic environment and geopolitical
tensions in some countries may cause local restrictions on supply and sales, which will adversely
affect the company's business. The Company's products are sold to more than 180 countries
and regions, with overseas sales accounting for more than 50%, and international trade risks
have a certain impact on the Company's export business. The company will continue to improve
the competitiveness of its products in the global market through the development of emerging
markets, vigorously explore the blank market, as well as the global market, such as intensive
cultivation.

2. Global market competition risk

China's tire manufacturing enterprises, overcapacity, well-known foreign tire companies in
the middle and high-end market brand advantage is obvious, tire products, international trade
and technical barriers continue to escalate, the tire industry is facing increasingly fierce market
competition. The company through scientific and technological innovation, intelligent
manufacturing, globalization layout and other advantages, take the initiative to grasp the market
development trend, refined product quality, performance, technological innovation ability to
maintain a high level.

3. Risk of exchange rate changes

The settlement currency of the company's export business is mainly the U.S. dollar, and
large fluctuations in the exchange rate of the U.S. dollar to the RMB will affect the company's
overseas sales and benefits. The company imports natural rubber, equipment, U.S. dollar
liabilities, etc. to reduce foreign exchange exposure, and at the same time in the two-way
fluctuation of the RMB exchange rate environment through the instant, forward settlement and
other ways to implement the exchange rate lock, to reduce the impact of exchange rate
fluctuations on the company's operations.

4. Cost fluctuation risk

Natural rubber and synthetic rubber are the main raw materials for the production of tires,
the price of which is affected by the international and domestic economy, industry supply and
demand, weather conditions and many other factors, fluctuations in the price of raw materials,
such as rubber and carbon black, have a greater impact on the cost of tire production. The
company through the establishment of long-term strategic partnership with key suppliers, the raw
material market price trend research and judgment, grasp the market price of low time to
increase the amount of procurement to ensure the effectiveness of the supply channel. By
comprehensively and systematically analyzing the fundamentals of supply and demand of raw
materials, the company grasps the pace of procurement, adjusts the amount of resource
reserves, effectively controls the cost of raw material procurement, and reduces business risks.

(v) Other
oApplicable vVNot Applicable

VII. Circumstances and reasons why the Company has not disclosed in accordance with
the Guidelines due to non-application of the provisions of the Guidelines or for special
reasons such as state secrets or trade secrets

oApplicable VNot Applicable

Section IV. Corporate governance

I. Information note on corporate governance

~Applicable oNot applicable

The Company has established a relatively scientific and standardized corporate governance
structure, and the shareholders' general meeting, board of directors, supervisory committee and
management team operate in accordance with the law, and the internal systems can be
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effectively implemented. Corporate governance is a long-term task for enterprise development.
During the reporting period, the Company updated 14 internal systems, including the Articles of
Association, in accordance with the relevant systems of China Securities Regulatory Commission
and the SSE, to continuously perfect the corporate governance mechanism, improve the internal
control system, and improve and enhance the level of corporate governance. The actual status of
corporate governance was in compliance with the laws, administrative regulations and relevant
provisions of CSRC on governance of listed companies.
1. About shareholders and general meeting of shareholders. The Company strictly complies with the
relevant provisions of the Company Law, the Code of Governance for Listed Companies, the Articles of
Association and the Rules of Procedure for General Meetings of the Company to regulate the convening,
convening and voting procedures of the general meetings, to treat all shareholders fairly and to safeguard the
legitimate rights of shareholders. During the reporting period, the shareholders' general meetings
held by the Company were convened by the Board of Directors of the Company, and the
combination of on-site voting and internet voting was adopted to facilitate the exercise of
shareholders' rights, and witness lawyers were engaged to issue legal opinions on the legality of
the shareholders' general meetings. 2. About the Directors and the Board of Directors. The
selection of directors of the Company, the number and composition of the Board of Directors
complied with the requirements of laws and regulations, and the specialized
The structure of the industry is reasonable; the Board of Directors of the Company has set up the
Audit Committee, the Strategic Development Committee, the Nomination Committee and the
Remuneration and Evaluation Committee to provide professional advice for the decision-making of the
Board of Directors. During the reporting period, the Board of Directors and the special committees of the
Company operated in a standardized manner, and all Directors performed their duties faithfully, diligently
and prudently by attending the corresponding meetings in person and actively participating in the
training for the performance of their duties.

3. Regarding supervisors and the Supervisory Committee. The selection of Supervisors and
the number and composition of the Supervisory Committee of the Company are in compliance with
the requirements of laws and regulations, and the Supervisory Committee is capable of performing
its duties independently and effectively. During the reporting period, the Supervisory Committee
of the Company exercised its supervisory power in accordance with the law and expressed its
opinions on relevant material matters; all Supervisors diigently performed their duties and supervised the
performance of the Company’s Directors and senior management, the preparation of financial status and periodic
reports, and actively participated in the training for the performance of their duties.

4. About senior management personnel. The appointment of the Company's senior
management personnel is carried out in strict accordance with laws and regulations. During the
reporting period, the senior management of the Company performed their duties faithfully, diligently
and prudently, strictly complied with the laws and regulations and the Articles of Association of the
Company, managed the day-to-day production and operation activities of the Company, and
ensured the realization of the Company's business objectives; attended meetings of the Board of
Directors and the General Meeting of Shareholders of the Company, took part in the compilation
and review of the periodic reports of the Company, and supported and participated in the
management of investor relations of the Company.
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5. About the controlling shareholders and their related parties and the listed company. The
Company's controlling shareholders, de facto controllers and their affiliates exercise their rights and
fulfill their obligations in accordance with the law, and there is no interference in the Company's
normal decision-making procedures, to the detriment of the Company's and other shareholders'
legitimate rights and interests. The Company and the controlling shareholder are independent of
each other in terms of personnel, assets, finances, institutions and business. Except for the
general manager, Mr. Lin Xiaobin, who serves as a director of the controlling shareholder and its
affiliates, other senior management personnel have no part-time jobs in the controlling
shareholder and its affiliates. During the reporting period, the connected transactions between the
Company and the controlling shareholder and China National Heavy Duty Truck Corporation (CNHTC)
strictly fulfiled the decision-making procedures and information disclosure obligations in accordance with the
regulations, with the connected persons evading the voting and the independent directors and supervisors
expressing their opinions, and the connected transactions were legally compliant.

6. About stakeholders, environmental protection and social responsibility. The Company
respects the legitimate rights of suppliers, customers, creditors, employees, communities and other
stakeholders, and practices social responsibility in pollution prevention and control, resource
conservation and ecological protection by strengthening communication and cooperation with all
parties to jointly promote the Company's sustainable, stable, green and healthy development.

7. About information disclosure and transparency. The Company has established and
implemented the Information Disclosure Affairs Management System and the Investor
Relationship Management System to ensure that the disclosed information is true, accurate,
complete, timely, fair, concise, clear and easy to understand, to guarantee that investors can obtain
information through multiple channels, economically, conveniently and quickly, and to maintain
smooth communication between the Company and investors. During the reporting period, the
Company revised the "Information Disclosure System" and "Investor Relationship Management
System"”, disclosed annual/semi-annual/quarterly reports and 22 temporary announcements, and
registered and reported the insider information knowers in accordance with the relevant
regulations; it also actively received investor surveys, and responded to investor suggestions and
opinions with the help of the platform of **SSE e Interactive®® and telephone calls, etc. No
insider information occurred during the reporting period. During the reporting period, there was
no leakage of insider information or insider trading incident.

Whether there are significant differences between corporate governance and the laws,
administrative regulations and CSRC's regulations on governance of listed companies; if there
are significant differences, the reasons should be stated
oApplicable vNot Applicable
I1. Specific measures taken by the controlling shareholders and de facto controllers
of the Company to ensure the independence of the Company's assets, personnel,
finances, organization and business, as well as the solutions adopted to affect the
independence of the Company, the progress of work and the follow-up work plan
oApplicable VNot Applicable
The Company maintains independence from its controlling shareholders in all aspects such
as assets, personnel, finance, organization and business. The Company has independent and
complete business and the ability to operate independently. The controlling shareholders of the
Company exercise their rights as shareholders in accordance with the law through the general
meeting of shareholders, and have not engaged in any behavior affecting the independence of
the Company such as interfering with the normal decision-making process of the Company and
interfering with the specific operation of the Company in violation of laws, regulations and the
Articles of Association.
During the reporting period, there were no cases in which the controlling shareholders and
de facto controllers affected the independence of the Company. There were only a small number
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of connected transactions between the Company and the controlling shareholder in respect of
business, the amount of which was relatively low and had been regulated through the connected
transaction agreement.

Controlling shareholders, de facto controllers and other entities under their control engaging in
the same or similar business as the Company, as well as the impact on the Company of
competition in the same industry or significant changes in the situation of competition in the same
industry, measures taken to resolve the issue, the progress of the resolution, and the subsequent
resolution plan
~Applicable ©Not applicable

In order to improve and strengthen the independent innovation ability in tire research and
development and manufacturing, Triangle Group was approved by the National Development and
Reform Commission in August 2011 to prepare for the establishment of tkhhhe ""National
Engineering Laboratory for Tire Design and Manufacturing Process®™" (hereinafter referred to as
the National Engineering Laboratory Project). In order to avoid the possibility of potential
competition, Triangle Group and the Company signed the "Agreement on Avoidance of
Competition in the National Engineering Laboratory Project": Triangle Tire will be solely
responsible for the operation and management of the National Engineering Laboratory Project,
Triangle Group guarantees that it will not intervene in or participate in the operation of the
National Engineering Laboratory Project in any way, and Triangle Group undertakes to transfer
the relevant machinery and equipment purchased on its own behalf to Triangle Tire and handle the
related change of the main body at an appropriate time. Triangle Group undertakes to transfer the
relevant machinery and equipment purchased in its name to Triangle Tire at an appropriate time and
handle matters related to the change of subject. Before the change, the company leases and uses the
relevant machinery and equipment. Brief introduction to the shareholders' meeting
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for Fiscal Year 2022

Estimated Amount of Daily Connected Transactions
between the Company and Sinotruck for FY2022

The "Resolution onthe Confimationofthe Total Remuneration of
the Company's Directorsfor the Year 2021 and the
Determination of the Total Remuneration of the Company's
Direciorsforthe Year2022".

Resolution on Confirmation of the Total Remuneration of
Supervisors of the Company for the Year of 2021".
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Proposal on Amount and Determination of Remuneration
Standard for 2022" "Proposal on Employment of Financial
Audit Institution and Internal Control Audit Institution of the
Company for the Year 2022" "Proposal on
Comprehensive Credit Line and Daily Loan of the
Company for the Year 2022" "Proposal on Revision of the
Articles of Association" "Proposal on Revision of Partofthe
Management System of the Company”, please refer to the
"Announcement of Triangle Tire Annual General Meeting
of 2021" for more details. Announcement of Resolutions
of the 2021 Annual General Meeting of Triangle Tire (the
"Announcement")

(No. 2022-015).

Preferred shareholders whose voting rights have been restored request the convening of an
extraordinary shareholders' meeting

oApplicable

vNot Applicable

Description of the

General Meeting

of Shareholders

oApplicable vNot Applicable
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(i) Changes in shareholdings and remuneration of incumbent and outgoing directors, supervisors and senior management during the

reporting period
~Applicable oNot applicable
Unit:
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Note: 1. ""Total pre-tax compensation received from the Company during the reporting period®® refers only to the total pre-tax compensation received

from the Company in FY2022 during the corresponding term of office of the Directors and Supervisors.
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2. The commencement dates of the terms of office of Mr. Lin Xiaobin as Director and General Manager are June 20, 2011 and June 24, 2020, respectively.
3. The ""starting dates"" of Ms. Zhong Danfang's positions as Director, Vice President, Treasurer and Secretary of the Board of Directors are June 6, 2019,
December 29, 2016 and June 26, 2017, respectively,

December 3, 2007

name Main work
and experience
surnam

e

fourth in | Born in September 1981, he is a Chinese national with no right of permanent residence abroad and has a bachelor's degree. He used to be the
director of the third workshop of the second production line of Triangle Tire's truck manufacturing department, the deputy director of the supply
chain management department, the assistant to the executive president and executive vice president of the management center of supply
chain construction and logistics service guarantee, the executive vice president of the purchasing and supply chain management center, the
executive vice president of the center of global trade and market network 